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DAXOR CORPORATION AND SUBSIDIARY
CONDENSED CONSOLIDATED BALANCE SHEETS

UNAUDITED
September 30, 2009 December 31, 2008

ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 59,003 $ 2,545,040
Receivable from broker (held in money market accounts) 4,144,219 2,829,979
Available-for-sale securities, at fair value 61,448,255 68,339,143
Securities sold, not received, at fair value 8,438,475 —
Accounts receivable, net of allowance for doubtful accounts of $92,421

in 2009 and $88,645 in 2008 177,441 205,568
Inventory 476,663 426,826
Prepaid expenses and other current assets 778,715 131,912
Total Current Assets 75,522,771 74,478,468
Property and equipment, net 3,995,342 2,308,555
Other assets 37,158 37,158
Total Assets $ 79,555,271 $ 76,824,181
LIABILITIES AND STOCKHOLDERS’ EQUITY
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 457,089 $ 604,420
Loans payable 2,552,593 13,052,162
Income taxes payable 3,030,000 2,643,958
Mortgage payable, current portion 42,630 40,306
Put and call options, at fair value 6,721,208 8,424,359
Securities borrowed, at fair value 9,043,605 107,871
Deferred revenue 63,220 33,349
Deferred income taxes 7,040,753 8,066,823
Total Current Liabilities 28,951,098 32,973,248
LONG TERM LIABILITIES
Mortgage payable, less current portion 358,042 390,292
Total Liabilities 29,309,140 33,363,540
STOCKHOLDERS’ EQUITY
Common stock, $.01 par value, Authorized - 10,000,000 shares Issued —

5,316,550 shares Outstanding — 4,250,518 and 4,289,118 shares at

September 30, 2009 and December 31, 2008, respectively 53,165 53,165
Additional paid in capital 10,675,228 10,660,547
Accumulated other comprehensive income 12,885,936 11,459,203
Retained earnings 37,990,610 32,158,138
Treasury stock, at cost, 1,066,032 and 1,027,432 shares at September 30,

2009 and December 31, 2008, respectively (11,358,808) (10,870,412)
Total Stockholders’ Equity 50,246,131 43,460,641
Total Liabilities and Stockholders’ Equity $ 79,555,271  $ 76,824,181

See accompanying notes to unaudited condensed consolidated financial statements.
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DAXOR CORPORATION AND SUBSIDIARY
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS [UNAUDITED]
FOR THE THREE MONTHS ENDED

REVENUES:

Operating Revenues — equipment sales and related services
Operating Revenues — cryobanking and related services

Total Revenues
Cost of Sales:

Cost of equipment sales and related services
Cost of cryobanking and related services

Total Cost of Sales

Gross Profit

OPERATING EXPENSES:
Research and development expenses:

Research and development-equipment sales and related services
Research and development-cryobanking and related services

Total Research and Development Expenses

Selling, General & Administrative Expenses:

Selling, general, and administrative- equipment sales and related
services

Selling, general, and administrative- cryobanking and related services
Total Selling, General & Administrative Expenses

Total Operating Expenses

Loss from Operations

Other Income (Expenses):

Dividend income-investment portfolio

Realized gains on sale of securities, net

Mark to market of short positions

Other revenues

Interest expense, net of interest income of $8,590 and $922
Administrative expense relating to portfolio investments

Total Other Income

Income before Income Taxes
Income Tax Expense

Net Income

Comprehensive Income:

September 30, 2009

September 30, 2008

330286 $ 349,961
84,090 101,292
414,376 451,253
166,910 188,484
11,840 11,117
178,750 199,601
235,626 251,652
620,291 560,914
47,741 40,843
668,032 601,757
628,820 702,626
186,207 168,992
815,027 871,618
1,483,059 1,473,375
(1,247,433) (1,221,723)
729,731 750,909
3,719,285 9,787,106
(421,974) (532,300)
2,964 3,270
(37,898) (32,936)
(45,986) (27,984)
3,046,122 9,948,065
2,698,689 8,726,342
72,847 2,325,000
2625842 $ 6,401,342




Net Income $ 2,625,842 6,401,342
Unrealized Gain (Loss) on Securities Held for Sale, Net of Deferred

Income Taxes 3,608,065 (10,109,088)
Comprehensive Income (Loss) $ 6,233,907 (3,707,746)
Weighted average number of shares outstanding — basic 4,250,518 4,324,885
Net income per common equivalent share - basic $ 0.62 1.48
Weighted average number of shares outstanding - diluted 4,250,518 4,346,885
Net income per common equivalent share - diluted $ 0.62 1.47
Dividends paid per common share $ 0.35 0.25

See accompanying notes to unaudited condensed consolidated financial statements.

2



DAXOR CORPORATION AND SUBSIDIARY
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS [UNAUDITED]
FOR THE NINE MONTHS ENDED

REVENUES:

Operating Revenues — equipment sales and related services
Operating Revenues — cryobanking and related services

Total Revenues
Cost of Sales:

Cost of equipment sales and related services
Cost of cryobanking and related services

Total Cost of Sales

Gross Profit

OPERATING EXPENSES:
Research and development expenses:

Research and development-equipment sales and related services
Research and development-cryobanking and related services

Total Research and Development Expenses

Selling, General & Administrative Expenses:

Selling, general, and administrative- equipment sales and related
services

Selling, general, and administrative- cryobanking and related services
Total Selling, General & Administrative Expenses

Total Operating Expenses

Loss from Operations

Other Income (Expenses):

Dividend income-investment portfolio

Realized gains on sale of securities, net

Mark to market of short positions

Other revenues

Interest expense, net of interest income of $15,116 and $32,083
Administrative expense relating to portfolio investments

Total Other Income

Income before Income Taxes

Income Tax Expense
Net Income

Comprehensive Income:

Net Income

September 30, 2009

September 30, 2008

968,884 1,141,739
250,949 287,014
1,228,833 1,428,753
499,259 491,274
34,045 34,843
533,304 526,117
695,529 902,636
1,791,942 1,735,202
142,152 136,239
1,934,094 1,871,441
1,919,311 2,277,162
550,159 468,808
2,469,470 2,745,970
4,403,564 4,617,411
(3,708,035) (3,714,775)
2,353,240 1,933,410
9,233,762 18,262,577
291,920 1,610,482
8,891 9,055
(165,425) (78,003)
(109,286) (70,554)
11,613,102 21,666,967
7,905,067 17,952,192
583,814 2,725,000
7,321,253 15,227,192
7,321,253 15,227,192



Unrealized Gain (Loss) on Securities Held for Sale, Net of Deferred

Income Taxes 1,426,733 (13,492,815)
Comprehensive Income $ 8,747,986 1,734,377
Weighted average number of shares outstanding — basic 4,266,707 4,369,440
Net income per common equivalent share - basic $ 1.72 3.49
Weighted average number of shares outstanding — diluted 4,288,707 4,440,140
Net income per common equivalent share - diluted $ 1.71 3.43
Dividends paid per common share $ 0.35 0.25

See accompanying notes to unaudited condensed consolidated financial statements.
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DAXOR CORPORATION AND SUBSIDIARY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS [UNAUDITED]
FOR THE NINE MONTHS ENDED

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income

Adjustment to reconcile net income to net cash used in operating
activities:

Depreciation

Provision for doubtful accounts
Non-cash compensation expense associated with employee stock
compensation plans

Deferred income taxes

Gain on sale of fixed assets

Loss on disposal of fixed assets

Realized gains on sale of investments

Non cash dividend income

Mark to market adjustments on options & short sales

Change in operating assets and liabilities:
Decrease (Increase) in accounts receivable
Increase in prepaid expenses & other current assets
Increase in inventory
Decrease in accounts payable and accrued liabilities
Increase in income taxes payable
Increase in deferred revenue

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property and equipment

Proceeds from sale of fixed assets

(Increase) Decrease in securities sold, not received at fair market value
Increase (Decrease) in securities borrowed, at fair market value
Purchases of put and call options

Sales of put and call options

Acquisition of available for sale securities

Proceeds from sale of available for sale securities

Net cash provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from margin loan payable
Repayment of margin loan payable
Proceeds from loans from officers
Repayment of loans from officers
Repayment of bank loan

Proceeds from bank loan

Purchase of treasury stock
Dividends paid

Repayment of mortgage payable
Net cash used in financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental Disclosures of Cash Flow Information:

September 30, 2009

September 30, 2008

7,321,253  $ 15,227,192
211,271 234,923
3,776 (10)
14,681 55,799
(1,794,311) —
— (213,814)

16,433 —
(9,233,762) (18,262,577)
(1,938) —
(291,920) (1,610,482)
24,351 (88,939)
(646,803) (176,422)
(49,837) (163,473)
(147,331) (32,254)
386,042 1,428,346
29,871 38,887
(4,158,224) (3,562,824)
(1,914,491) (278,840)
— 260,000
(8,438,475) 2,880,898
8,935,734 (7,436,798)
(2,697,775) (260,384)
22,504,260 23,984,659
(34,514,941) (45,196,181)
31,618,787 33,451,024
15,493,099 7,404,378
47,784,335 56,133,124
(58,563,144) (53,373,009)
1,140,000 —
(1,140,000) —
(1,285,000) (1,690,000)
250,000 200,000
(488,396) (1,995,642)
(1,488,781) (1,082,004)
(29,926) (27,676)
(13,820,912) (1,835,207)
(2,486,037) 2,006,347
2,545,040 2,029,834
59,003 $ 4,036,181




Cash paid during the period for:
Interest $ 180,541 3% 110,086
Income taxes $ 2,873,491 $ 1,316,044

See accompanying notes to unaudited condensed consolidated financial statements.
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DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

(1) BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES
BUSINESS

Daxor Corporation (the “Company”) is a medical device manufacturing company that offers additional biotech services, such
as cryobanking, through its wholly owned subsidiary, Scientific Medical Systems Corp. The Company provides long-term frozen
blood and semen storage services to enable individuals to store their own blood and semen. The main focus of Daxor Corporation
has been the development of an instrument that rapidly and accurately measures human blood volume. This instrument is used in
conjunction with a single use diagnostic injection and collection kit.

SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed consolidated financial statements reflect all adjustments of a normal recurring
nature, which are, in the opinion of management, necessary for a fair statement of the financial position and results of operations for
the interim periods presented. The condensed consolidated financial statements are unaudited and are subject to such year-end
adjustments as may be considered appropriate and should be read in conjunction with the historical consolidated financial
statements of Daxor Corporation for the years ended December 31, 2008, 2007 and 2006, included in Daxor Corporation’s Annual
Report and Form 10-K for the fiscal year ended December 31, 2008. The December 31, 2008 condensed consolidated balance sheet
data was derived from audited financial statements but does not include all disclosures required by accounting principles generally
accepted in the United States of America. Operating results for the three and nine month periods ended September 30, 2009 is not
necessarily indicative of the results that may be expected for the year ending December 31, 2009.

These condensed consolidated financial statements have been prepared in accordance with US GAAP and under the same
accounting principles as the consolidated financial statements included in the Annual Report on Form 10-K. Certain information and
footnote disclosures related thereto normally included in the financial statements prepared in accordance with US GAAP have been
omitted in accordance with Rule 10-01 of Regulation S-X.

We have evaluated subsequent events through the date that the financial statements were issued on November 12, 20009.
Accounting Standards Codification

Effective July 1, 2009, the Financial Accounting Standards Board’s (“FASB™) Accounting Standards Codification (“ASC”)
became the single official source of authoritative, nongovernmental generally accepted accounting principles (“GAAP”) in the
United States. The historical GAAP hierarchy was eliminated and the ASC became the only level of authoritative GAAP, other than
guidance issued by the Securities and Exchange Commission. Our accounting policies were not affected by the conversion to ASC.
However, references to specific accounting standards in the footnotes to our consolidated financial statements have been changed to
refer to the appropriate section of ASC.

Fair Value of Financial Instruments

The carrying amounts of financial instruments, including cash and cash equivalents, accounts receivable and payable, accrued
liabilities, deferred option premiums and loans payable approximate fair value because of their short maturities. The carrying
amount of the mortgage payable is estimated to approximate fair value as the mortgage carries a market rate of interest.
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DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

Fair Value Measurements

Effective January 1, 2008, the Company adopted ASC 820 - Fair Value Measurements, for all financial instruments and non-
financial instruments accounted for at fair value on a recurring basis. ASC 820 establishes a new framework for measuring fair
value and expands related disclosures. Broadly, the ASC 820 framework requires fair value to be determined based on the exchange
price that would be received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for
the asset or liability in an orderly transaction between market participants. ASC 820 establishes market or observable inputs as the
preferred source of values, followed by unobservable inputs or assumptions based on hypothetical transactions in the absence of
market inputs.

. Level 1, is defined as observable inputs being quoted prices in active markets for identical assets;
. Level 2, is defined as observable inputs including quoted prices for similar assets; and
. Level 3, is defined as unobservable inputs in which little or no market data exists, therefore requiring assumptions

based on the best information available.

The adoption of this pronouncement did not have a material effect on the financial condition or results of operations of the
Company.

Effective January 1, 2009, the Company adopted the provisions of ASC 820-10 with respect to non-financial assets and liabilities.
This pronouncement defines fair value, establishes a framework for measuring fair value and expands disclosures about fair value
measurements. The adoption of ASC 820-10 did not have any impact on the Company’s consolidated financial statements as of and
for the three and nine months ended September 30, 2009.
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DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

Available-for-Sale Securities

Auvailable-for-sale securities represent investments in debt and equity securities (primarily common and preferred stock of
electric utility companies) that management has determined meet the definition of available-for-sale under ASC 320 - Accounting
for Certain Investments in Debt and Equity Securities. Accordingly, these investments are stated at fair market value and all
unrealized holding gains or losses are recorded in the Stockholders’ Equity section as Accumulated Other Comprehensive Income
(Loss). Conversely, all realized gains, losses and earnings are recorded in the Statement of Operations under Other Income
(Expense).

At certain times, the Company will engage in short selling of stock. When this occurs, the short position is marked to the
market and recorded as a realized sale. Any gain or (loss) is recorded for the period presented.

Historical cost is used by the Company to determine all gains and losses, and fair market value is obtained by readily available
market quotes on all securities (Level 1 inputs).

Put and Call Options at fair value

As part of the company’s investment strategy, put and call options are sold on various stocks the company is willing to buy or
sell. The premiums received are deferred until such time as they are exercised or expire. In accordance with ASC 815 - Accounting
for Derivative Instruments and Hedging Activities, these options are marked to market for each reporting period using readily
available market quotes (Level 1 inputs), and this fair value adjustment is recorded as a gain or loss in the Statement of Operations.

Upon exercise, the value of the premium will adjust the basis of the underlying security bought or sold. Options that expire
are recorded as income in the period they expire.

All proceeds of the put and call options which are equity contracts are shown net of the mark to market adjustment in the
current liability section of the balance sheet as Put and call options, at fair value.

Receivable from Broker

The Receivable from Broker represents cash proceeds from sales of securities and dividends. These proceeds are kept in
dividend bearing money market accounts.

Securities borrowed at fair value

When a call option that has been sold short is exercised, this creates a short position in the related common stock. The
recorded cost of these short positions is the amount received on the sale of the stock plus the proceeds received from the underlying
call option. These positions are shown on the Balance Sheet as “Securities borrowed at fair value” and the carrying value is reduced
or increased at the end of each quarter by the mark to market adjustment which is recorded in accordance with ASC 320 —
Accounting for Certain Investments in Debt and Equity Securities.

Securities sold, not yet received at fair value

Some of the financial institutions who hold our securities do not increase our account with the cash proceeds on the sale of a
short stock. In lieu of cash, our account receives a credit for the proceeds of the short sale. Cash is added to or subtracted from our
account weekly based on the market value of our short positions. These securities are recorded by the Company as received but not
delivered and are valued at their quoted market price.
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DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

Investment Goals, Strategies and Policies
The Company’s investment goals, strategies and policies are as follows:

1. The Company’s investment goals are capital preservation, maintaining returns on capital with a high degree of safety
and generating income from dividends and option sales to help offset operating losses.

2. In order to achieve these goals, the Company maintains a diversified securities portfolio comprised primarily of electric
utility common and preferred stocks. The Company also sells covered calls on portions of its portfolio and also sells
puts on stocks it is willing to own. It also sells uncovered calls and may have net short positions in common stock up to
15% of the value of the portfolio. The Company’s net short position may temporarily rise to 15% of the Company’s
portfolio without any specific action because of changes in valuation, but should not exceed this amount. The
Company’s investment policy is to maintain a minimum of 80% of its portfolio in electric utilities. The Board of
Directors has authorized this minimum to be temporarily lowered to 70% when Company management deems it to be
necessary. Investments in utilities are primarily in electric companies. Investments in non-utility stocks will generally
not exceed 20% of the value of the portfolio.

3. Investment in speculative issues, including short sales, maximum of 15%.

4. Limited use of options to increase yearly investment income.

a. The use of “Call” Options. Covered options can be sold up to a maximum of 20% of the value of the portfolio.
This provides extra income in addition to dividends received from the company’s investments. The risk of this
strategy is that investments may be called away, which the company may have preferred to retain. Therefore, a
limitation of 20% is placed on the amount of stock on which options can be written. The amount of the portfolio
on which options are actually written is usually between 3-10% of the portfolio. The historical turnover of the
portfolio is such that the average holding period is in excess of five years for available for sale securities.

b. The use of “Put” options. Put options are written on stocks which the company is willing to purchase. While the
company does not have a high rate of turnover in its portfolio, there is some turnover; for example, due to
preferred stocks being called back by the issuing company, or stocks being called away because call options
have been written. If the stock does not go below the put exercise price, the company records the proceeds from
the sale as income. If the put is exercised, the cost basis is reduced by the proceeds received from the sale of the
put option. There may be occasions where the cost basis of the stock is lower than the market price at the time
the option is exercised.

C. Speculative Short Sales/Short Options. The company normally limits its speculative transactions to no more than
15% of the value of the portfolio. The company may sell uncovered calls on certain stocks. If the stock price
does not rise to the price of the call, the option is not exercised and the company records the proceeds from the
sale of the call as income. If the call is exercised, the company will have a short position in the related stock.
The company then has the choice of covering the short position, or selling a put against it. If the put is exercised,
then the short position is covered. The company’s current accounting policy is to mark to the market at the end
of each quarter any short positions, and include it in the income statement. While the company may have so-
called speculative positions equal to 15% of its accounts, in actual practice the net short stock positions usually
account for less than 10% of the assets of the company.

5. In the event of a merger, the Company will elect to receive shares in the new company if this is an option. If the
proposed merger is a cash only offer, the Company will receive cash and be forced to sell the stock.

Inventory

Inventory is stated at the lower of cost or market, using the first-in, first-out method (FIFO), and consists primarily of finished
goods.
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DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

Earnings per Share

The Company computes earnings per share in accordance with ASC 260 - Earnings per Share. Basic earnings per common
share is computed by dividing income or loss available to common stockholders by the weighted average number of common shares
outstanding for the period. Diluted earnings per common share are based on the average number of common shares outstanding
during each period, adjusted for the effects of outstanding stock options.

The following table summarizes the earnings per share calculations for the three and nine months ended September 30, 2009:

Three months ended Three months ended

September 30, 2009 September 30, 2008
Basic shares 4,250,518 4,324,885
Dilutions: stock options — 22,000
Diluted shares 4,250,518 4,346,885
Income from continuing operations 2,625,842 6,401,342
Basic earnings per share $ 062 $ 1.48
Diluted earnings per share $ 062 $ 1.47

For the nine months ended September 30, 2009 and September 30, 2008, 45,300 and 41,400 options to purchase common
stock, respectively were excluded in the computation of earnings per common share as their issuance prices were in excess of the
average market price for the period.

The following table summarizes the earnings per share calculations for the three and nine months ended September 30, 2008:

Nine months ended Nine months ended

September 30, 2009 September 30, 2008
Basic shares 4,266,707 4,369,440
Dilutions: stock options 22,000 70,700
Diluted shares 4,288,707 4,440,140
Income from continuing operations 7,321,253 15,227,192
Basic earnings per share $ 172 $ 3.49
Diluted earnings per share $ 171 $ 3.43

For the three months ended September 30, 2009 and September 30, 2008, 45,300 and 90,100 options to purchase common
stock, respectively were excluded in the computation of earnings per common share as their issuance prices were in excess of the
average market price for the period.

Dividends

The Company has paid a total dividend of $0.35 per share in 2009 as follows: $0.10 per share on June 15, 2009 and $0.25 per
share on September 8, 20009.

In 2008, Management instituted a policy of paying dividends when funds are available. For the year ended December 31,
2008, the Company paid a total dividend of $1.50 per share as follows: $0.25 per share on August 26! and November 26™ and a
special dividend of $1.00 per share on December 30, 2008. The goal of management is to follow a similar policy for 2009 and pay
dividends when funds are available.



DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

(2) AVAILABLE-FOR-SALE SECURITIES

The Company uses the historical cost method in the determination of its realized and unrealized gains and losses. The

following tables summarize the Company’s investments as of:

September 30, 2009 (Unaudited)

Cost of Net Unrealized Unrealized Unrealized
Type of Security Market Value Securities Gain (Loss) Gains Losses
Equity $ 61,448,255 $ 41,590,733 $ 19,857,522 $ 26,096,740 $ (6,239,218)
Debt $ — 3 33,005 $ (33,005) $ — 3 (33,005)
Total Securities $ 61,448,255 $ 41,623,738 $ 19,824,517  $ 26,096,740 $ (6,272,223)

December 31, 2008

Cost of Net Unrealized Unrealized Unrealized
Type of Security Market Value Securities Gain (Loss) Gains Losses
Equity $ 68,339,143 $ 50,676,596 $ 17,662,547 $ 28,469,540 $  (10,806,993)
Debt $ — 3 33,005 $ (33,005) $ — 3 (33,005)
Total Securities $ 68,339,143 $ 50,709,601 $ 17,629,542  $ 28,469,540 $  (10,839,998)

The following tables summarize the unrealized losses on the Company’s Available for Sale Securities at September 30, 2009

and December 31, 2008:

Daxor Corporation
Summary of Unrealized Losses of Available for Sale Securities
As at September 30, 2009

Less Than Twelve Months Twelve Months or Greater Total
Unrealized Unrealized Unrealized
Fair Value Loss Fair Value Loss Fair Value Loss
Marketable Equity
Securities $ 4652557 $ 1,590,866 $ 4,105278 $ 4,648,352 $ 8,757,835 $ 6,239,218
Corporate Bonds — — —  $ 33,005 — 33,005
Total $ 4652557 $ 1,590,866 $ 4,105278 $ 4,681,357 $ 8,757,835 $ 6,272,223

Management has determined that an impairment charge is not needed for the Available for Sale Securities with losses twelve
months or greater at September 30, 2009. An analysis of the Company’s holdings indicates that the largest positions have traded
above the Company’s average costs and management believes they will do so again in the future. Based on the Company’s
investment history, management does not consider a security to be other than temporarily impaired until the cost has been below the
market value for a continuous period of three years. At September 30, 2009 the Company has no material holdings in a continuous

loss position for three years or more.

The total Unrealized Loss on Available for Sale Securities decreased from $10,839,998 at December 31, 2008 to $6,272,223

at September 30, 2009.
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DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

Daxor Corporation
Summary of Unrealized Losses of Available for Sale Securities
As at December 31, 2008

Less Than Twelve Months Twelve Months or Greater Total
Unrealized Unrealized Unrealized
Fair Value Loss Fair Value Loss Fair Value Loss
Marketable Equity
Securities $14,232869 $ 7,675656 $ 2,106,718 $ 3,131,337 $ 16,339,587 $ 10,806,993
Corporate Bonds — — — 3 33,005 — 33,005
Total $14,232869 $ 7,675656 $ 2,106,718 $ 3,164,342 $ 16,339,587 $ 10,839,998

(3) SEGMENT ANALYSIS
The Company has two operating segments: Equipment Sales and Related Services, and Cryobanking and Related Services.

The Equipment Sales and Related Services segment comprises the Blood VVolume Analyzer equipment and related activity.
This includes equipment sales, equipment rentals, equipment delivery fees, BVA-100 kit sales and service contract revenues.

The Cryobanking and Related Services segment is comprised of activity relating to the storage of blood and semen, and
related laboratory services and handling fees.

Although not deemed an operating segment: the Company reports a third business segment; Investment activity. This segment
reports the activity of the Company’s investment portfolio. This includes all earnings, gains and losses, and expenses relating to
these investments.
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DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

The following table summarizes the results of each segment described above for the three months ended September 30, 2009
(unaudited).

September 30, 2009

Equipment
Sales & Cryobanking
Related & Related Investment
Services Services Activity Total
Revenues $ 330,286 $ 84,000 $ — 3 414,376
Expenses
Cost of sales 166,910 11,840 — 178,750
Research and development expenses 620,291 47,741 — 668,032
Selling, general and administrative expenses 628,820 186,207 — 815,027
Total Expenses 1,416,021 245,788 — 1,661,809
Operating loss (1,085,735) (161,698) — (1,247,433)
Investment income, net
Dividends — — 729,731 729,731
Gain on sales of securities, net — — 3,719,285 3,719,285
Mark to market of short positions — — (421,974) (421,974)
Administrative expenses relating to portfolio
investments — — (45,986) (45,986)
Total Investment income, net — — 3,981,056 3,981,056
Other income (expense)
Interest expense, net (7,691) — (30,207) (37,898)
Other income 2,964 — — 2,964
Total Other Income (Expense) (4,727) — (30,207) (34,934)
Income (loss) before income taxes (1,090,462) (161,698) 3,950,849 2,698,689
Income tax expense 55,835 — 17,012 72,847
Net income (loss) $ (1,146,297) $ (161,698) $ 3,933,837 $ 2,625,842
Depreciation and amortization $ 60,125 $ 9335 §$ — 3 69,460
Interest income $ — % — 3 8590 $ 8,590
Capital expenditures $ 381,716  $ 18,117 % — 3 399,833
Total assets $ 5340,141 3 184,181 $ 74,030,949 $ 79,555,271
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DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

The following table summarizes the results of each segment described above for the three months ended September 30, 2008
(unaudited)

September 30, 2008

Equipment
Sales & Cryobanking
Related & Related Investment
Services Services Activity Total
Revenues $ 349961 $ 101,292 $ — 3 451,253
Expenses
Cost of sales 188,484 11,117 — 199,601
Research and development expenses 560,914 40,843 — 601,757
Selling, general and administrative expenses 702,626 168,992 — 871,618
Total Expenses 1,452,024 220,952 1,672,976
Operating loss (1,102,063) (119,660) — (1,221,723)
Investment income
Dividends — — 750,909 750,909
Gain on sales of securities, net — — 9,787,106 9,787,106
Mark to market of short positions — — (532,300) (532,300)
Administrative expenses relating to portfolio
investments — — (27,984) (27,984)
Total Investment income, net — — 9,977,731 9,977,731
Other income (expense)
Interest expense, net (8,428) — (24,508) (32,936)
Other income 2,870 400 — 3,270
Total Other Income (Expense) (5,558) 400 (24,508) (29,666)
Income (loss) before income taxes (1,107,621) (119,260) 9,953,223 8,726,342
Income tax expense — — 2,325,000 2,325,000
Net income (loss) $ (1,107,621) $ (119,260) $ 7,628,223 $ 6,401,342
Depreciation and amortization $ 69,923 $ 8,947 % — 3 78,870
Interest income $ — 3 — 3 922 % 922
Capital expenditures $ 97,948 % 9530 $ — 3 107,478
Total assets $ 6,958,732 $ 215672 $ 84,587,066 $ 91,761,470
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DAXOR CORPORATION AND SUBSIDIARY

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

The following table summarizes the results of each segment described above for the nine months ended September 30, 2009

(unaudited).

Revenues

Expenses
Cost of sales

Research and development expenses
Selling, general and administrative expenses

Total Expenses
Operating loss

Investment income, net

Dividends
Gain on sales of securities, net

Mark to market of short positions
Administrative expenses relating to portfolio
investments

Total Investment income, net
Other income (expense)

Interest expense, net
Other income

Total Other Income (Expense)

Income(loss) before income taxes
Income tax expense

Net income (loss)

Depreciation and amortization
Interest income

Capital expenditures

Total assets

14

September 30, 2009

Equipment
Sales & Cryobanking
Related & Related Investment
Services Services Activity Total
$ 968,884 $ 259,949 $ — $ 1,228,833
499,259 34,045 — 533,304
1,791,942 142,152 — 1,934,904
1,919,311 550,159 — 2,469,470
4,210,512 726,356 — 4,936,868
(3,241,628) (466,407) — (3,708,035)
— — 2,353,240 2,353,240
— — 9,233,762 9,233,762
— — 291,920 291,920
— — (109,286) (109,286)
— — 11,769,636 11,769,636
(23,466) — (141,959) (165,425)
8,891 — — 8,891
(14,575) — (141,959) (156,534)
(3,256,203) (466,407) 11,627,677 7,905,067
85,835 1,000 496,979 583,814
$ (3,342,038) $ (467,407) $ 11,130,698 $ 7,321,253
$ 183,727 % 27544  $ — 3 211,271
$ — 3 — 3 15,116 $ 15,116
$ 1879941 $ 18,117 3% — $ 1,898,058
$ 5340,141 3 184,181 $ 74,030,949 $ 79,555,271



DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

September 30, 2009 and September 30, 2008 (Continued)

The following table summarizes the results of each segment described above for the nine months ended September 30, 2008

(unaudited)

Revenues

Expenses
Cost of sales

Research and development expenses

September 30, 2008

Selling, general and administrative expenses

Total Expenses
Operating loss

Investment income
Dividends
Gain on sales of securities, net
Mark to market of short positions

Administrative expenses relating to portfolio

investments
Total Investment income, net

Other income (expense)

Interest expense, net
Other income

Total other income (expense)

Income (loss) before income taxes
Income tax expense

Net income (loss)

Depreciation and amortization
Interest income

Capital expenditures

Total assets
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Equipment
Sales & Cryobanking
Related & Related Investment
Services Services Activity Total
$ 1141739 $ 287,014 % — $ 1,428,753
491,274 34,843 — 526,117
1,735,202 136,239 — 1,871,441
2,277,162 468,808 — 2,745,970
4,503,638 639,890 5,143,528
(3,361,899) (352,876) — (3,714,775)
— — 1,933,410 1,933,410
— — 18,262,577 18,262,577
— — 1,610,482 1,610,482
— — (70,554) (70,554)
— — 21,735,915 21,735,915
(25,716) — (52,287) (78,003)
8,609 446 — 9,055
(17,107) 446 (52,287) (68,948)
(3,379,006) (352,430) 21,683,628 17,952,192
— — 2,725,000 2,725,000
$ (3,379,006) $ (352,430) $ 18,958,628 $ 15,227,192
$ 212928 3% 21,995 % — % 234,923
$ — — 3 32,083 $ 32,083
$ 184,756  $ 94,084 $ — 3 278,840
$ 6,958,732 $ 215,672 $ 84,587,066 $ 91,761,470



DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

(4) PROPERTY AND EQUIPMENT

Property and equipment as at September 30, 2009 and December 31, 2008 consists of:

Machinery and equipment $ 1,792,997 1,431,842
BVA Equipment on trial 629,000 578,000
Land and Land Improvements 196,991 196,991
Buildings 598,422 598,422
Furniture and fixtures 369,205 364,732
Construction in process 1,580,201 311,152
Leasehold improvements 611,565 611,565
Total Cost $ 5,778,381 4,092,704
Accumulated depreciation and amortization (1,783,039) (1,784,149)
Property and equipment, net $ 3,995,342 2,308,555

UNAUDITED
September 30, 2009

December 31, 2008

Depreciation expense for the three months ended September 30, 2009 and September 30, 2008 was $69,460 and $78,870,

respectively.

Depreciation expense for the nine months ended September 30, 2009 and September 30, 2008 was $211,271 and $234,923

respectively.

(5) LOANS AND MORTGAGE PAYABLE

LOANS PAYABLE

At September 30, 2009 and December 31, 2008, the Company has a bank note payable of $0 and $1,035,000 respectively
which was classified as a current liability at December 31, 2008. The note expired on May 27, 2009 and was not renewed.

Short-term debt to brokers (margin debt), is secured by the Company’s marketable securities, and totaled $2,552,593 at
September 30, 2009 and $12,017,162 at December 31, 2008. The interest rate on the Company’s margin debt at September 30, 2009

was 0.996%

MORTGAGE PAYABLE

Daxor financed the purchase of the land and buildings in Oak Ridge, Tennessee with a $500,000 10-year mortgage, with the

first five years fixed at 7.49%. On January 2, 2012, there is a single payment of $301,972 for the remaining principal and interest on
the mortgage. The Company has the option of making this payment or refinancing the mortgage for an additional five year term at a
fixed rate of interest that would be set on January 2, 2012.

16



DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

The future payments of principal on the mortgage by twelve month period end are as follows:

September 30, 2010 September 30, 2011 September 30, 2012 Total

$ 42,630 $ 45,935 $ 312,107 $ 400,672
(6) PUT AND CALL OPTIONS AT FAIR VALUE

As part of the Company’s investment strategy, put and call options are sold on various stocks the Company is willing to buy
or sell. The premiums received are deferred until such time as they are exercised or expire. These options are marked to market for
each reporting period using readily available market quotes, and this fair value adjustment is recorded as a gain or loss in the
Statement of Operations.

Upon exercise, the value of the premium will adjust the basis of the underlying security bought or sold. Options that expire
are recorded as income in the period they expire.

For the three months ended September 30, 2009, the Company recorded a gain from marking put and call options to market of
$896,426. For the three months ended September 30, 2008, the Company recorded losses from marking put and call options to
market of ($1,369,542). These amounts are included in the Statements of Operations as part of mark to market of short positions.

For the nine months ended September 30, 2009 and September 30, 2008, the Company recorded gains from marking put and
call options to market of $412,704 and $129,568 respectively. These amounts are included in the Statements of Operations as part of
mark to market of short positions.

All proceeds of the put and call options which are equity contracts are shown net of the mark to market adjustment in the
current liability section of the balance sheet as Put and call options, at fair value.

The following summarizes the Company’s Put and Call Options as of September 30, 2009 (unaudited) and December 31, 2008:

Fair Market Unrealized
Put and Call Options Selling Price Value Gain
September 30, 2009 $ 12,521,528  $ 6,721,208 $ 5,800,320
December 31, 2008 $ 13,811,975 % 8,424,359  $ 5,387,616

(7) SECURITIES BORROWED AT FAIR VALUE

The Company maintains short positions in certain marketable securities. The liability for short sales of securities is included
in “Securities borrowed at fair market value” in the accompanying balance sheets. The respective market values of these positions
were $9,043,605 and $107,871 as of September 30, 2009 and December 31, 2008.

17



DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

(8) CURRENT INCOME TAXES
Under FASB No. 109, the Company accrues income taxes in interim periods based upon its estimated annual effective tax rate.

The current income tax expense for the three and nine months ended September 30, 2009 and 2008 is comprised of the
following:

Three Months Ended Three Months Ended

September 30, 2009 September 30, 2008
Regular tax and Alternative Minimum Tax (AMT) $ (254,844) $ —
Personal Holding Company Tax (PHC) 180,000 2,325,000
State Franchise Taxes — —
Total Current Income Tax Provision (74,844) 2,325,000
Deferred Income Taxes 147,691 —
Total Income Tax Expense $ 72847 % 2,325,000

Nine Months Ended Nine Months Ended

September 30, 2009 September 30, 2008
Regular tax and Alternative Minimum Tax (AMT) $ 1,562,125 $ —
Personal Holding Company Tax (PHC) 785,000 2,725,000
State Franchise Taxes 31,000 —
Total Current Income Tax Provision 2,378,125 2,725,000
Deferred Income Taxes (1,794,311) —
Total Income Tax Expense $ 583,814 $ 2,725,000

18



DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

(9) DEFERRED INCOME TAXES
The deferred income tax liability at September 30, 2009 and December 31, 2008 is comprised of the following:

Unaudited
September 30, 2009 December 31, 2008

Fair market value adjustment for available-for-sale

securities $ 6,938,581 $ 6,170,340
Mark to market short positions 102,172 1,896,483
$ 7,040,753 $ 8,066,823

The deferred tax liability that results from the marketable securities does not flow through the Statement of Operations due to
the classification of the marketable securities as available-for-sale. Instead, any increase or decrease in the deferred tax liability is
recorded as an adjustment to Accumulated Other Comprehensive Income which is in the Stockholders’ Equity section of the
Balance Sheet.

(10) CERTAIN CONCENTRATIONS AND CONTINGENCIES

Financial instruments which potentially subject the Company to concentrations of credit risk consist primarily of the common
stock of marketable electric utilities. At September 30, 2009, stocks representing 99.50% of the market value of common stocks
held by the Company were listed on the New York Stock Exchange (NYSE). The Company maintains its investments in four
different brokerage accounts, three at UBS and one at TD Ameritrade. UBS and TD Ameritrade provide supplemental insurance up
to the face value of the securities in excess of the SIPC limit of $500,000.

Both of these brokerage houses is well known in the industry and management does not believe that these securities bear any
risk of loss over and above the basic risk that a security bears through the normal activity of the securities markets. However, as at
September 30, 2009 the fair market value of securities in excess of the SIPC insured limit is $2,972,394 and the cash on deposit in
excess of the insured limit is $2,119,399.

For the three months ended September 30, 2009, the sales of Blood Volume Kits accounted for 59.64% of the Company’s
total consolidated operating revenue. There were four customers (hospitals) that accounted for 70.72% of the Company’s sales of
Blood Volume Kits

For the three months ended September 30, 2008, the sales of Blood Volume Kits accounted for 55.78% of the Company’s
total consolidated operating revenue. There were three customers (hospitals) that accounted for 49.31% of the Company’s sales of
Blood Volume Kits

19



DAXOR CORPORATION AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

For the nine months ended September 30, 2009, the sales of Blood Volume Kits accounted for 69.77% of the Company’s total
consolidated operating revenue. There were four customers (hospitals) that accounted for 62.72% of the Company’s sales of Blood
Volume Kits.

For the nine months ended September 30, 2008, the sales of Blood Volume Kits accounted for 55.50% of the Company’s total
consolidated operating revenue. There were three customers (hospitals) that accounted for 51.16% of the Company’s sales of Blood
Volume Kits.

Management believes that the loss of any one of these customers would have an adverse effect on the Company’s
consolidated business for a short period of time. All of these four hospitals have purchased their BVA-100 equipment. The
Company has not had any situations in which a hospital, after having purchased a blood volume analyzer, discontinued purchasing
Volumex kits. This suggests that, when more hospitals purchase equipment, they will continue with ongoing purchase of VVolumex
kits. The Company continues to seek new customers, so that any one hospital will represent a smaller percentage of overall sales.

As disclosed in previous filings, the Centers for Medicare and Medicaid Services (CMS) implemented a significant policy
change affecting the reimbursement for all diagnostic radiopharmaceutical products and contrast agents which was effective as of
January 1, 2008. Diagnostic radiopharmaceuticals such as Daxor’s Volumex will not be separately reimbursable by Medicare for
outpatient services. At this time, it is unclear if this policy change will also be implemented by private third party health insurance
companies.

The United States Congress is currently considering enacting a National Health Insurance Plan. At this time, it is unclear how
a National Health Insurance Plan would affect our operating income. This is because we do not know what form a plan would take
or if and when it will be passed. For example, if expanded coverage is mandated, this could benefit Daxor but if reimbursement is
further reduced, this would not be beneficial.

The Company’s Volumex syringes are filled by an FDA approved radio pharmaceutical manufacturer. This manufacturer is
the only one approved by the FDA in the United States to manufacture VVolumex for interstate commerce. If this manufacturer were
to cease filling the Volumex syringes for Daxor, the Company would have to make alternative arrangements to insure a supply of
Volumex. The effect of such a disruption on Daxor’s business could be material.

In 2005 and 2007, the Company and Dr. Joseph Felschuh, its President and Chief Executive Officer, respectively, received
Wells Notices from the Securities and Exchange Commission (“SEC”) requesting their comments on the SEC Staff’s view that the
Company was in violation of Section 7(a) of the Investment Company Act in that it was operating as an unregistered investment
company. The Company and Dr. Feldschuh responded to those requests when made. In November 2009, the staff of the Northeast
Regional Office of the SEC contacted the Company and invited both the Company and Dr. Feldschuh to make a new Wells
submission based upon more recent operations and results. The Company and Dr. Feldschuh intend to respond to the staff’s
invitation.

By a letter dated May 27, 2009, the staff of the Division of Corporate Finance of the SEC advised Dr. Joseph Feldschuh, the
President and Chief Executive Officer of Daxor that they had certain comments and questions regarding our Form 10-K for the
period ended December 31, 2008 and our Form 10-Q for the period ended March 31, 2009. The Company filed a response to the
SEC notice on July 8, 2009. The Company received an answer to our response from the SEC on August 4, 2009 and filed a response
to the SEC on September 2, 2009. The Company received an answer from the SEC to our response of September 2, 2009 on October
9, 2009. The Company will respond to the SEC after it files its Form 10-Q for the quarter ended September 30, 2009.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2009 and September 30, 2008 (Continued)
(Unaudited)

(11) RELATED PARTY TRANSACTIONS

The Company subleases a portion of its New York City office space to the President of the Company for five hours per week.
This sublease agreement has no formal terms and is executed on a month to month basis.

The amount of rental income received from the President of the Company for the three months ended September 30, 2009 and
September 30, 2008 was $2,964 and $2,870.

The amount of rental income received from the President of the Company for the nine months ended September 30, 2009 and
September 30, 2008 was $8,891 and $8,655.

During the nine months ended September 30, 2009, the President of the Company loaned a total of $1,140,000 to the
Company in a series of advances ranging from $40,000 to $500,000. The loan due to the President of the Company never exceeded
$650,000 and all advances were repaid within two weeks without interest. Each loan advance and repayment took place prior to July
1, 2009.

Jonathan Feldschuh is the co-inventor of the BVA-100 Blood VVolume Analyzer and is the son of Dr. Joseph Feldschuh, the
Chief Executive Officer and President of Daxor. He was paid $18,720 annually for the years ended December 31, 2008 and 2007.
Jonathan Feldschuh is expected to provide a limited amount of consultative help in the filing of the additional patents in 2009.

(12) RESEARCH AND DEVELOPMENT COSTS
All research and development costs are expensed in the period they are incurred.

The total research and development costs for the three months ended September 30, 2009 and September 30, 2008 were
$668,032 and $601,757, respectively.

The total research and development costs for the nine months ended September 30, 2009 and September 30, 2008 were
$1,934,094 and $1,871,441, respectively.

(13) RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In October 2009, the FASB issued new standards for revenue recognition with multiple deliverables. These new standards
impact the determination of when the individual deliverables included in a multiple-element arrangement may be treated as separate
units of accounting. Additionally, these new standards modify the manner in which the transaction consideration is allocated across
the separately identified deliverables by no longer permitting the residual method of allocating arrangement consideration. These
new standards are effective for us beginning in the first quarter of fiscal year 2011, however early adoption is permitted. We do not
expect these new standards to significantly impact our consolidated financial statements.

Management does not believe that any other recently issued, but not yet effective, accounting standard if currently adopted
would have a material effect on the accompanying financial statements.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

CAUTION REGARDING FORWARD-LOOKING STATEMENTS

The following discussion of the our financial condition and results of our operations should be read in conjunction with the
Condensed Consolidated Financial Statements and Notes thereto included elsewhere in this Quarterly Report on Form 10-Q and our
Annual Report on Form 10-K for the year ended December 31, 2008. This Quarterly Report on Form 10-Q contains forward-
looking statements based on our current expectations, assumptions, estimates and projections about us and our industry. These
forward-looking statements are usually accompanied by words such as “believes,” “may,” “should,” “anticipates,” “estimates,”
“expects,” “future,” “intends,” “hopes,” “plans,” and similar expressions, and the negative thereof. Forward-looking statements
involve risks and uncertainties and our actual results may differ materially from the results anticipated in these forward-looking
statements as a result of certain factors.

BUSINESS OVERVIEW

Daxor Corporation is a medical device manufacturing company that offers additional biotech services, such as cryobanking,
through its wholly owned subsidiary Scientific Medical Systems Corp. The main focus of Daxor Corporation has been the
development and marketing of an instrument that rapidly and accurately measures human blood volume. This instrument is used in
conjunction with a single use diagnostic injection and collection kit that the Company also sells to its customers.

RECENT DEVELOPMENTS

Daxor has actively engaged in participating in several clinical trials in three strategic areas: Intensive Critical Care Medicine,
Heart Failure/Hypertension and Dialysis. Of the five current clinical trials, one has recently been completed, Blood Volume
Analysis in treating ICU Patients — A Prospective, Randomized Outcome Study. The basis of this study was to investigate if the
inclusion of a measured blood volume analysis from Daxor’s BVA-100 would result in (1) a change in treatment; (2) improved
clinical outcomes; and (3) reductions in the cost of care. Results of this study are expected to be published sometime prior to the first
quarter of 2010.

Daxor is also coordinating its first multi-center, prospective, blinded outcome study in heart failure. The TEAM HF
(Treatment to Euvolemia by Assessment and Measured Blood VVolume in Heart Failure) will be comprised of nine (9) medical
centers and a total of 300 patients. This study will investigate if utilizing a measured blood volume while treating heart failure
patients following a hospital stay will decrease a patient’s need to revisit the hospital, decrease the mortality rate and improve their
overall treatment and quality of life while living with heart failure. This study has an expected start date of the first quarter of 2010.

RESULTS OF OPERATIONS
Three months ended September 30, 2009 as compared with three months ended September 30, 2008:

Operating Revenues and Expenses

For the three months ended September 30, 2009, consolidated operating revenues decreased to $414,376 from $451,253 for
the same period in 2008, a decrease of $36,877 or 8.17%. This was mainly due to no Blood Volume Analyzers being sold during the
current quarter versus one during the same period last year for a total of $65,000.

For the three months ended September 30, 2009, revenue from Blood volume kit sales increased by $41,358 or 16.43% to
$293,055 from $251,697 for the same period in 2008. This can mainly be attributed to an increase in the number of kits sold from
770 in 2008 to 828 during the current period for an increase of 7.53%. There were 55 Blood VVolume Analyzers placed at September
30, 2009 versus 53 at September 30, 2008. For the three months ended September 30, 2009, the Company provided 65 Volumex
doses free of charge to facilities utilizing the BVA-100 for research versus 125 during the same period in 2008.
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The following tables provide gross margin information on Equipment Sales & Related Services for the three months ended
September 30, 2009 and 2008:

Equipment Sales

Kit Sales and Other Total
Three Months Ended Three Months Ended Three Months Ended
Equipment Sales and Related Services: September 30, 2009 September 30, 2009 September 30, 2009
Revenue $ 293,055 $ 37231 $ 330,286
Cost of Goods Sold 123,802 43,108 166,910
Gross Profit (Loss) $ 169,253 $ (5,877) $ 163,376
Gross Profit (Loss) Percentage 57.8% (15.8)% 49.5%
Equipment Sales
Kit Sales and Other Total
Three Months Ended Three Months Ended Three Months Ended
Equipment Sales and Related Services: September 30, 2008 September 30, 2008 September 30, 2008
Revenue $ 251,697 $ 98,264 $ 349,961
Cost of Goods Sold 120,477 68,007 188,484
Gross Profit $ 131,220 $ 30,257 $ 161,477
Gross Profit Percentage 52.1% 30.8% 46.1%

The additional revenues for Equipment Sales and Other during the current quarter consist almost entirely of shipping charges
and service contract revenue. The additional revenues shown in this category during the same quarter for the previous year includes
the sale of one Blood VVolume Analyzer for $65,000.

The Company had a gross loss of ($5,877) on Equipment Sales and other for the three months ended September 30, 2009
versus a gross profit for the three months ended September 30, 2008 of $30,257. The reason for the difference is that one Blood
Volume Analyzers was sold during the third quarter of 2008 for a total of $65,000 versus no machines sold during the current three
month period. The Company still incurs costs for items such as convenience kit production and related supplies even when Blood
Volume Analyzers are not sold.

Total S,G&A (selling, general and administrative) and R&D (Research and Development) costs for Equipment Sales and
Related Services were $1,249,111 for the three months ended September 30, 2009 versus $1,263,540 for the same period in 2008,
for a decrease of $14,429 or 1.14%.

Research & Development expenses for Equipment Sales and Related Services were $620,291 for the three months ended
September 30, 2009 versus $560,914 for the same period in 2008 for an increase of $59,377 or 10.59%. Daxor is committed to
making Blood Volume Analysis a standard of care in at least three different disease states. In order to achieve this goal, we are
continuing to spend time and money in research and development to get the best product to the market. We are still working on the
following three projects: 1) GFR: Glomerular Filtration Rate, 2) Total Body Albumin Analysis, and 3) Wipes tests for radiation
contamination/detection. We are also progressing on the next version of the delivery device for the radioactive dose Volumex. The
current version is the “Max-100" which has a patent. The next version, the “Max-200" will be without a needle and should afford
the company extended protection with a second patent when it is completed.

Operating revenues for the Cryobanking segment, which includes both blood banking and semen banking, decreased to
$84,090 in 2009 from $101,292 in 2008, for a decrease of $17,202 or 16.98%. The main reason for this was a decrease in Semen
Storage and Analysis and other related fees of $13,431 for the three months ended September 30, 2009 as compared to 2008.

Total S,G&A (selling, general and administrative) and R&D (Research and Development) costs for the Cryobanking and
related services segment were $233,948 for the three months ended September 30, 2009 versus $209,835 for the same period in
2008, for an increase of $24,113 or 11.49%. The main reason for this was an increase of $21,102 in allocated rent and other charges
from Equipment Sales and other during the current period. These charges have no effect on the consolidated operating results.
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Consolidated Operating Expenses

The total consolidated operating expenses including cost of sales for the third quarter of 2009 were $1,661,809 versus
$1,672,976 in 2008 for a decrease of $11,167.

INVESTMENT PORTFOLIO
Dividend Income

Dividend income earned on the Company’s security portfolio for the three months ended September 30, 2009 was $729,731
versus $750,909 for the same period in 2008 for a decrease of $21,178 or 2.82%.

Investment Gains (Losses)

Gains on the sale of investments were $3,719,285 for the three months ended September 30, 2009 versus $9,787,106 for the
same period in 2008 for a decrease of $6,067,821 or 62.00%. For the current quarter, the Company had a loss from the marking to
the market of short positions of stocks and put and call options of ($421,974) versus a loss of ($532,300) for the same period in
2008. Interest expense net of interest income was $37,898 for the three months ended September 30, 2009 versus $32,936 for the
three months ended September 30, 2008. Administrative expenses relating to portfolio investments were $45,986 in 2009 versus $
27,984 for the same period in 2008.

LIQUIDITY AND CAPITAL RESOURCES

The Company’s management has pursued a policy of maintaining sufficient liquidity and capital resources in order to assure
continued availability of necessary funds for the viability and projected growth of all ongoing projects.

As of September 30, 2009, cash and cash equivalents totaled $59,003 versus $2,545,040 at December 31, 2008. Cash used in
operating activities was $4,158,224 for the nine month period ended September 30, 2009. The decrease in cash and cash equivalents
was primarily due to funding the operating loss for the current nine month period.

Cash provided by investing activities was $15,493,099 for the nine months ended September 30, 2009. This increase is mainly
attributable to the proceeds from sales of available for sale securities of $31,618,787 and put and calls options of $22,504,260 which
were partially offset by the acquisition of available for sale securities of $34,514,941. The acquisition of property and equipment of
$1,914,491 during the current nine month period includes $1,747,736 for the construction project at 109 Meco Lane.

In November of 2008, a construction project commenced at 109 Meco Lane. Management expects the project to be completed
during the first quarter of 2010 and the total cost to be approximately $2,250,000. The project involves the construction of
laboratory and office space.

A total of $13,820,912 of cash was used during the current nine month period in financing activities and this was primarily
due to the repayment of margin loans payable.

During the nine months ended September 30, 2009, the President of the Company loaned a total of $1,140,000 to the
Company in a series of advances ranging from $40,000 to $500,000. The loan due to the President of the Company never exceeded
$650,000 and all advances were repaid within two weeks without interest. Each loan advance and repayment took place prior to July
1, 2009.
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The Company’s investment portfolio has been a critical source of supplemental income to partially offset the continuing
losses from operations. Without the income from the investment portfolio, the Company would have needed to raise additional
operating funds through either debt or equity financing or a combination of the two. The Company’s portfolio has maintained a net
value above historical cost for each of the past 99 consecutive quarters.

The Company’s investment goals, strategies and policies are as follows:

1. The Company’s investment goals are capital preservation, maintaining returns on capital with a high degree of safety
and generating income from dividends and option sales to help offset operating losses.

2. In order to achieve these goals, the Company maintains a diversified securities portfolio comprised primarily of electric
utility common and preferred stocks. The Company also sells covered calls on portions of its portfolio and also sells
puts on stocks it is willing to own. It also sells uncovered calls and may have net short positions in common stock up to
15% of the value of the portfolio. The Company’s net short position may temporarily rise to 15% of the Company’s
portfolio without any specific action because of changes in valuation, but should not exceed this amount. The
Company’s investment policy is to maintain a minimum of 80% of its portfolio in electric utilities. The Board of
Directors has authorized this minimum to be temporarily lowered to 70% when Company management deems it to be
necessary. Investments in utilities are primarily in electric companies. Investments in non-utility stocks will generally
not exceed 20% of the value of the portfolio.

3. Investment in speculative issues, including short sales, maximum of 15%.
4. Limited use of options to increase yearly investment income.

a. The use of “Call” Options. Covered options can be sold up to a maximum of 20% of the value of the portfolio.
This provides extra income in addition to dividends received from the company’s investments. The risk of this
strategy is that investments may be called away, which the company may have preferred to retain. Therefore, a
limitation of 20% is placed on the amount of stock on which options can be written. The amount of the portfolio
on which options are actually written is usually between 3-10% of the portfolio. The historical turnover of the
portfolio is such that the average holding period is in excess of five years for available for sale securities.

b. The use of “Put” options. Put options are written on stocks which the company is willing to purchase. While the
company does not have a high rate of turnover in its portfolio, there is some turnover; for example, due to
preferred stocks being called back by the issuing company, or stocks being called away because call options
have been written. If the stock does not go below the put exercise price, the company records the proceeds from
the sale as income. If the put is exercised, the cost basis is reduced by the proceeds received from the sale of the
put option. There may be occasions where the cost basis of the stock is lower than the market price at the time
the option is exercised.

c. Speculative Short Sales/Short Options. The company normally limits its speculative transactions to no more than
15% of the value of the portfolio. The company may sell uncovered calls on certain stocks. If the stock price
does not rise to the price of the call, the option is not exercised and the company records the proceeds from the
sale of the call as income. If the call is exercised, the company will have a short position in the related stock.
The company then has the choice of covering the short position, or selling a put against it. If the put is exercised,
then the short position is covered. The company’s current accounting policy is to mark to the market at the end
of each quarter any short positions, and include it in the income statement. While the company may have so-
called speculative positions equal to 15% of its accounts, in actual practice the net short stock positions usually
account for less than 10% of the assets of the company.

5. In the event of a merger, the Company will elect to receive shares in the new company if this is an option. If the
proposed merger is a cash only offer, the Company will receive cash and be forced to sell the stock.
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The income derived from these investments has been essential to help offset the research, operating and marketing expenses
of developing the Blood Volume Analyzer. The Company has followed a conservative policy of assuring adequate liquidity so that
it can expand its marketing and research and development without the sudden necessity of raising additional capital. The securities
in the Company’s portfolio are selected to provide stability of both income and capital. The Company has been able to achieve
financial stability because of these returns, which have covered a significant portion of the Company’s continuing losses from
operations. The Company’s investment policy is reviewed at least once yearly by the Board of Directors and the Audit Committee.
Individual investment decisions are made solely by the Company’s CEO, Dr. Joseph Feldschuh.

The Company currently has adequate resources for the current level of marketing and research and development expenses for
the BVA-100 Blood Volume Analyzer as well as capital to sustain its localized semen and blood banking services. The Company
may not, at the present time, have adequate resources to expand its marketing force to all areas of the country. The Company is
simultaneously expanding its research and development efforts to develop additional instrumentation for renal function testing,
specifically glomerular filtration testing. The Company recently explored the potential for raising additional capital but the terms
would have been disadvantageous to existing shareholders. The current primary focus is on the BVA-100 Blood Volume Analyzer
with respect to expenditure of resources. The Company anticipates hiring additional regional managers to the existing
sales/marketing team. It is the goal of the marketing team to develop an individual sales team for each regional manager. The
Company is also expanding its support services personnel.

RESULTS OF OPERATIONS
Nine months ended September 30, 2009 as compared with nine months ended September 30, 2008:

Operating Revenues and Expenses

For the nine months ended September 30, 2009, consolidated operating revenues decreased to $1,228,833 from $1,428,753 for
the same period in 2008, a decrease of $199,920 or 13.99%. This was mainly due to no Blood VVolume Analyzers being sold during
the current nine month period versus four during the same period last year for a total of $260,000.

For the nine months ended September 30, 2009, revenue from Blood volume kit sales increased by $64,427 or 8.13% to
$857,321 from $792,894 for the same period in 2008. This can mainly be attributed to an increase in the number of kits sold from
2,409 in 2008 to 2,670 during the current period for an increase of 10.83%. There were 55 Blood VVolume Analyzers placed at
September 30, 2009 versus 53 at September 30, 2008. For the nine months ended September 30, 2009, the Company provided 269
Volumex doses free of charge to facilities utilizing the BVA-100 for research versus 398 during the same period in 2008.

The following tables provide gross margin information on Equipment Sales & Related Services for the nine months ended
September 30, 2009 and 2008:

Equipment Sales

Kit Sales and Other Total
Nine Months Ended Nine Months Ended Nine Months Ended
Equipment Sales and Related Services: September 30, 2009 September 30, 2009 September 30, 2009
Revenue $ 857,321 3 111,563 $ 968,884
Cost of Goods Sold 346,137 153,122 499,259
Gross Profit (Loss) $ 511,184 $ (41559) $ 469,625
Gross Profit (Loss) Percentage 59.6% (37.3)% 48.5%
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Equipment Sales

Kit Sales and Other Total
Nine Months Ended Nine Months Ended Nine Months Ended
Equipment Sales and Related Services: September 30, 2008 September 30, 2008 September 30, 2008
Revenue $ 792,894 % 348,845 % 1,141,739
Cost of Goods Sold 357,505 133,769 491,274
Gross Profit $ 435389 $ 215076 $ 650,465
Gross Profit Percentage 54.9% 61.7% 57.0%

The additional revenues for Equipment Sales and Other during the current nine month period consist almost entirely of
shipping charges and service contract revenue. The additional revenues shown in this category during the same nine month period
for the previous year includes the sale of four Blood VVolume Analyzers for a total of $260,000.

The Company had a gross loss of ($41,559) on Equipment Sales and Other for the nine months ended September 30, 2009
versus a gross profit for the nine months ended September 30, 2008 of $215,076. The reason for the difference is that four Blood
Volume Analyzers were sold during the nine months ended September 30, 2008 for a total of $260,000 versus no machines sold
during the current nine month period. The Company still incurs costs for items such as convenience kit production and related
supplies even when Blood VVolume Analyzers are not sold.

Total S,G&A (selling, general and administrative) and R&D (Research and Development) costs for Equipment Sales and
Related Services were $3,711,253 for the nine months ended September 30, 2009 versus $4,012,364 for the same period in 2008, for
a decrease of $301,111 or 7.50%. The main reason for this was decreased payroll and related costs of $211,383 for the nine months
ended September 30, 2009 as compared to the same period in 2008.

Research & Development expenses for Equipment Sales and Related Services were $1,791,942 for the nine months ended
September 30, 2009 versus $1,735,202 for the nine months ended September 30, 2008 for an increase of $56,740 or 3.27%. Daxor is
committed to making Blood Volume Analysis a standard of care in at least three different disease states. In order to achieve this
goal, we are continuing to spend time and money in research and development to get the best product to the market. We are still
working on the following three projects: 1) GFR: Glomerular Filtration Rate, 2) Total Body Albumin Analysis, and 3) Wipes tests
for radiation contamination/detection. We are also progressing on the next version of the delivery device for the radioactive dose
Volumex. The current version is the “Max-100" which has a patent. The next version, the “Max-200" will be without a needle and
should afford the company extended protection with a second patent when it is completed.

Operating revenues for the Cryobanking segment, which includes both blood banking and semen banking, decreased to
$259,949 in 2009 from $287,014 in 2008, for a decrease of $27,065 or 9.43%. The main reason for this was a decrease in Semen
Bank Storage fees and related items of $26,433 for the nine months ended September 30, 2009 as compared to 2008.

Total S,G&A (selling, general and administrative) and R&D (Research and Development) costs for the Cryobanking and
related services segment were $692,311 for the nine months ended September 30, 2009 versus $605,047 for the same period in
2008, for an increase of $87,264 or 14.42%. The main reasons for this were increases of $26,611 in professional fees attributable to
the legal action which is discussed in greater detail in Part 11 and $40,200 in expenses allocated to Cryobanking from Equipment
Sales and Related Services. These allocated expenses represent the expenses of Cryobanking paid by Equipment Sales and Related
Services. These allocated expenses have no effect on our consolidated results.

Consolidated Operating Expenses

The total consolidated operating expenses including cost of sales for the nine months ended September 30, 2009 were
$4,936,868 versus $5,143,528 in 2008 for a decrease of $206,660 or 4.02% which is mainly attributable to a reduction in payroll and
related expenses of $208,899.
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INVESTMENT PORTFOLIO
Dividend Income

Dividend income earned on the Company’s security portfolio for the nine months ended September 30, 2009 was $2,353,240
versus $1,933,410 for the same period in 2008 for an increase of $419,830 or 21.71%. The main reason for this increase was the
receipt of a onetime special dividend of $282,425 on a stock which was not in the Company’s investment portfolio at September 30,
20009.

Investment Gains (Losses)

Gains on the sale of investments were $9,233,762 for the nine months ended September 30, 2009 versus $18,262,577 for the
same period in 2008 for a decrease of $9,028,815 or 49.44%. For the current nine months, the Company had a gain from the
marking to the market of short positions of stocks and put and call options of $291,920 versus a gain of $1,610,482 for the same
period in 2008. Interest expense net of interest income was $165,425 for the nine months ended September 30, 2009 versus $78,003
for the nine months ended September 30, 2008. Administrative expenses relating to portfolio investments were $109,286 in 2009
versus $ 70,554 for the same period in 2008.

CRITICAL ACCOUNTING POLICIES

The consolidated financial statements and accompanying footnotes included in this report have been prepared in accordance
with accounting principles generally accepted in the United States with certain amounts based on management’s best estimates and
judgments. To determine appropriate carrying values of assets and liabilities that are not readily available from other sources,
management uses assumptions based on historical results and other factors that they believe are reasonable. Actual results could
differ from those estimates.

Our critical accounting policies, are described in our Annual Report on Form 10-K for the year ended December 31, 2008.
There have been no material changes to our critical accounting policies as of and for the three and nine month periods ended
September 30, 2009.

CODE OF ETHICS AND BUSINESS CONDUCT

The Company has a Code of Ethics and Business Conduct which was approved by the Board of Directors in March 2005. The
Code of Ethics and Business Conduct applies to all directors, officers, employees and other representatives of the Company
including the Chief Executive Officer and Chief Financial Officer. A copy of the Code of Ethics and Business Conduct is available
for free atwww.daxor.com

Item 3. Quantitative and Qualitative Disclosures about Market Risk

The Securities and Exchange Commission’s rule related to market risk disclosure requires that we describe and quantify our
potential losses from market risk sensitive instruments attributable to reasonably possible market changes. Market risk sensitive
instruments include all financial or commaodity instruments and other financial instruments that are sensitive to future changes in
interest rates, currency exchange rates, commodity prices or other market factors.

We are not exposed to market risks from changes in foreign currency rates. The Company maintains an investment portfolio
primarily consisting of electric utility companies which are publicly traded common and preferred stock. These are categorized as
available-for-sale securities.
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In addition to receiving income from dividends, the Company also has an investment policy of selling puts on stocks that it is
willing to own. Such options usually have a maturity of less than 1 year. The Company will also sell covered calls on securities
within its investment portfolio. Covered calls involve stocks, which usually do not exceed 15% of the value of the company’s
portfolio and have never exceeded 15% of the company’s portfolio value.

The Company will, at times, sell naked or uncovered calls, as well as, engage in short sales as part of a strategy to mitigate
risk. Such short sales are usually less than 15% of the company’s portfolio value.

Puts, calls and short sales, collectively referred to as short positions, are all marked to market for each reporting period and
any gain or loss is recognized through the Statement of Operations and labeled as “Mark to market of short positions”.

The Company’s investment strategy is reviewed at least once a year, and more frequently as needed, at board meetings. The
Company'’s investing policy permits investment in non-electric utilities for up to 20% of the corporate portfolio value. This
percentage may be temporarily increased to 30% if deemed necessary by management.

At September 30, 2009, unrealized gains were $26,096,740 and unrealized losses were ($6,272,223) on available for sale
securities for a ratio of 4.16 to 1.

At September 30, 2009, 96.56% of the market value of the Company’s available for sale securities is made up of common
stock. There is a risk that any of these stocks could be sold as the result of an involuntary tender offer and that the security could not
be replaced with an investment offering a similar yield.

The Company’s portfolio value is exposed to fluctuations in the general value of electric utilities. An increase of interest rates
could affect the company in two ways; one would be to put downward pressure on the valuation of utility stocks as well as increase
the company’s cost of borrowing.

Because of the size of the unrealized gains in the company’s portfolio, the Company does not anticipate any changes which
could reduce the value of the Company’s utility portfolio below historical cost. Electric utilities operate in an environment of
federal, state and local regulations, and they may disproportionately affect an individual utility. The Company’s exposure to
regulatory risk is mitigated due to the diversity of holdings consisting of 88 separate common and preferred stocks. As of September
30, 2009 there were two holdings of common stock which comprised 26.90% of the total market value of the available for sale
investments.

The Company is not exposed to any foreign currency risk or commodity price risk through its holdings of equity securities
and put and call options.

The Company is not exposed to any interest rate risk since it does not have any long term debt other than a fixed rate
mortgage securing real property in Oak Ridge, Tennessee.

Daxor Corporation
Summary of Available for Sale Securities
As at September 30, 2009

Total Net
Total Fair Unrealized Gain

Type of Security Market Value Total Cost (Loss)

Common Stock $ 59,331,877 $ 39,605,433 $ 19,726,444
Preferred Stock 2,116,378 1,985,300 131,078
Total Equities $ 61,448,255 $ 41,590,733 % 19,857,522
Bonds — 33,005 (33,005)
Total Portfolio $ 61,448,255 $ 41,623,738 $ 19,824,517
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Summary of Proceeds Received and Market Valuation at 09/30/09
Put and Call Options

Total Proceeds Expirations and Proceeds

Received on Sale of Assignments of Received on Market Unrealized
open positions Options from Options from open positions Value at Appreciation
at 01/01/09 01/01/09-09/30/09 01/01/09-09/30/09 at 09/30/09 09/30/09 at 09/30/09
$ 13,811,975 $ 22502591 % 23,793,038 $ 12,521,528 $ 6,721,208 $ 5,800,320

Daxor Corporation
Summary of Unrealized Losses of Available for Sale Securities
As at September 30, 2009

Less Than Twelve Months Twelve Months or Greater Total
Unrealized Unrealized Unrealized
Fair Value Loss Fair Value Loss Fair Value Loss
Marketable Equity
Securities $ 4,652557 $ 1,590,866 $ 4,105278 $ 4,648,352 $ 8,757,835 $ 6,239,218
Corporate Bonds — — — 33,005 — 33,005
Total $ 4,652557 $ 1,590,866 $ 4,105278 $ 4,681,357 $ 8,757,835 $ 6,272,223

Management has determined that an impairment charge is not needed for the Available for Sale Securities with losses twelve
months or greater at September 30, 2009. An analysis of the Company’s holdings indicates that the largest positions have traded
above the Company’s average costs and management believes they will do so again in the future. Based on the Company’s
investment history, management does not consider a security to be other than temporarily impaired until the cost has been below the
market value for a continuous period of three years. At September 30, 2009 the Company has no material holdings in a continuous
loss position for three years or more.

The total Unrealized Loss on Available for Sale Securities decreased from $10,839,998 at December 31, 2008 to $6,272,223
at September 30, 2009.

Daxor Corporation
Summary of Available for Sale Securities
As at December 31, 2008

Total Net
Total Fair Unrealized Gain

Type of Security Market Value Total Cost (Loss)

Common Stock $ 65,910,988 $ 47,766,362  $ 18,144,626
Mutual Funds 165,500 172,710 (7,210)
Preferred Stock 2,262,655 2,737,524 (474,869)
Total Equities $ 68,339,143 $ 50,676,596 $ 17,662,547
Bonds — 33,005 (33,005)
Total Portfolio $ 68,339,143 $ 50,709,601 $ 17,629,542
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Summary of Proceeds Received and Market Valuation at 12/31/08
Put and Call Options

Total Proceeds Expirations and Proceeds

Received on Sale of Assignments of Received on Market Unrealized
open positions Options from Options from open positions Value at Appreciation
at 01/01/08 01/01/08-12/31/08 01/01/08-12/31/08 at 12/31/08 12/31/08 at 12/31/08

$ 7,645,833 $ 34,377,992 $ 28,211,850 $ 13,811,975 $ 8424359 $ 5,387,616

Daxor Corporation
Summary of Unrealized Losses of Available for Sale Securities
As at December 31, 2008

Less Than Twelve Months Twelve Months or Greater Total
Unrealized Unrealized Unrealized
Fair Value Loss Fair Value Loss Fair Value Loss
Marketable Equity
Securities $14,232869 $ 7,675656 $ 2,106,718 $ 3,131,337 $ 16,339,587 $ 10,806,993
Corporate Bonds — — — 33,005 — 33,005
Total $14,232869 $ 7,675656 $ 2,106,718 $ 3,164,342 $ 16,339,587 $ 10,839,998

Item 4T. Controls and Procedures

As of September 30, 2009, the Company carried out an evaluation, under the supervision and with the participation of the
Company’s management, including the Company’s Chief Executive Officer, Chief Financial Officer and Treasurer, of the
effectiveness of the design and operation of the Company’s disclosure controls and procedures pursuant to Rule 13a-14 under the
Securities and Exchange of 1934, as amended. Based upon that evaluation, the Chief Executive Officer and Chief Financial Officer
concluded that the Company’s disclosure controls and procedures were effective as of the quarter ended September 30, 2009 in
timely alerting them to material information relating to the Company (including its consolidated subsidiaries) required to be
included in its periodic SEC filings. During the quarter ended September 30, 2009, there were no significant changes in internal
controls or in other factors that have materially affected, or are reasonably likely to materially affect, internal controls over financial
reporting.

The Company’s management and board of directors are fully committed to the review and evaluation of the procedures and
policies designed to assure effective internal control over financial reporting.
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PART II. OTHER INFORMATION
Item 1. Legal Proceedings

The claim entitled Donovan v. ldant Laboratories was dismissed by U.S. District Court on August 5, 2009. The plaintiffs’
have filed an appeal of the dismissal which the Company will aggressively and vigorously defend at the U.S. Circuit Court based on
the legal and factual defenses found meritorious by the trial court.

In 2005 and 2007, the Company and Dr. Joseph Felschuh, its President and Chief Executive Officer, respectively, received
Wells Notices from the Securities and Exchange Commission (“SEC”) requesting their comments on the SEC Staff’s view that the
Company was in violation of Section 7(a) of the Investment Company Act in that it was operating as an unregistered investment
company. The Company and Dr. Feldschuh responded to those requests when made. In November 2009, the staff of the Northeast
Regional Office of the SEC contacted the Company and invited both the Company and Dr. Feldschuh to make a new Wells
submission based upon more recent operations and results. The Company and Dr. Feldschuh intend to respond to the staff’s
invitation.

Item 1A. Risk Factors

There have been no material changes from the risk factors disclosed in the Company’s Annual Report on Form 10-K for the
fiscal year ended December 31, 2008 as filed with the Securities and Exchange Commission on March 23, 2009.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
None.
Item 3. Defaults upon Senior Securities
None.
Item 4. Submission of Matters to a VVote of Security Holders
None.
Item 5. Other Information
None.
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Item 6. Exhibits to Quarterly Report on Form 10-Q
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Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

Certification of Chief Executive Officer pursuant to 18 U.S.C Section 1350, as adopted pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002

Certification of Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002



SIGNATURE

Pursuant to the requirements of Section 13 or 15(d)of the Securities and Exchange Act of 1934,the registrant has duly caused this
report to be signed on its behalf by the undersigned, thereunto duly authorized.

DATE: November 12, 2009 By: /s/ JOSEPH FELDSCHUH, M.D.

JOSEPH FELDSCHUH, M.D.,
President

Chief Executive Officer

Chairman of the Board of Directors
Principal Executive Officer
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EXHIBIT 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE
SARBANES-OXLEY ACT OF 2002

I, Joseph Feldschuh, certify that:

1. | have reviewed this quarterly report on Form 10-Q for the period ended September 30, 2009 of Daxor Corporation (the
registrant);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f) for the registrant and have:

@) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this quarterly report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

(©) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially
affect, the Registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of Directors (or persons
performing the equivalent functions):

@) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize
and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant’s internal control over financial reporting.

Date: November 12, 2009

/sl Joseph Feldschuh, M.D.

Joseph Feldschuh, M.D.

President

Chief Executive Officer

Chairman of the Board of Directors
Principal Executive Officer




EXHIBIT 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE
SARBANES-OXLEY ACT OF 2002

I, David Frankel, certify that:

1. | have reviewed this quarterly report on Form 10-Q for the period ended September 30, 2009 of Daxor Corporation (the
registrant);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f) for the registrant and have:

(@)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this quarterly report is being prepared;

(b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of Directors (or persons
performing the equivalent functions):

(@  Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize
and report financial information; and

(b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant’s internal control over financial reporting.

Date: November 12, 2009

/s/ David Frankel

David Frankel

Chief Financial Officer
Principal Financial Officer
Principal Accounting Officer




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Daxor Corporation (the “Company”) on Form 10-Q for the period ending September 30,
2009 as filed with the Securities and Exchange Commission on the date thereof (the “Report”), I, Joseph Feldschuh, M.D., President
and Chief Executive Officer of the Company, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the

Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities and Exchange Act of 1934;
and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of Daxor Corporation.

/s/ Joseph Feldschuh, M.D.

Joseph Feldshcuh

President

Chief Executive Officer

Chairman of the Board of Directors
Principal Executive Officer
November 12, 2009

A signed original of this written statement required by Section 906 has been provided to Daxor Corporation and will be
retained by Daxor Corporation and furnished to the Securities and Exchange Commission or its staff upon request.



EXHIBIT 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Daxor Corporation (the “Company”) on Form 10-Q for the period ending September 30,
2009 as filed with the Securities and Exchange Commission on the date thereof (the “Report”), I, David Frankel, Chief Financial
Officer of the Company, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15 (d) of the Securities and Exchange Act of 1934;
and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of Daxor Corporation.

/s/ David Frankel

David Frankel

Chief Financial Officer
Principal Financial Officer
Principal Accounting Officer
November 12, 2009

A signed original of this written statement required by Section 906 has been provided to Daxor Corporation and will be
retained by Daxor Corporation and furnished to the Securities and Exchange Commission or its staff upon request.



